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ABSTRACT 

 This paper attempts to make a comparative analysis on the affect of recession which began in USA on both developed 

and developing economy. Recession is a process of slowing down of economy. It is believed that recession occurs in every 

economy, time to time and it cannot be avoided completely. So, the nations can only be prepared for uncertainty and take 

measures to reduce the impact of the crisis. When recession occurs in the era of globalization, the impact is felt allover the 

world. US economy is a market for many developing nations from Asia and Africa. This recession began in USA, a 

developed economy but the affect has been seen in both developing and developed nation. Hence, it becomes important to 

understand the degree of affect on developing and developed nation, so that the countries can take preventive measures to 

overcome the affect of crisis in future. In this study, the indicators like GDP, Stock trade, Inflation, Lending Interest rate is 

used to correlate the effect between four countries, where two are developed economy USA and UK and the other two are 

developing economy i.e. India and Brazil. 
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